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Whoever invents or discovers any new
and useful process, machine, manufacture,
or composition of matter, or any new and
useful improvement thereof, may obtain a
patent therefor, subject to the conditions
and requirements of this title.
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Wnited States Court of Appeals
for the FFederal Cirruit

CLS BANK INTERNATIONAL,
Plaintiff-Appellee,

AND

CLS SERVICES LTD.,
Counterclaim Defendant-Appellee,

v.

ALICE CORPORATION PTY. LTD.,
Defendant-Appellant.

2011-1301

Appeal from the United States District Court for the
District of Columbia in No. 07-CV-874, Judge Rosemary
M. Collyer.

Decided: May 10, 2013

M2RE A PERRY, Gibson, Dunn & Crutcher L1P, of
Washington. DC, argued for plaintiff-appellee and coun-
terclaim-defendant appellee on rehearing en bane. With
him on the brief were BRIaN M. BUROKER, MICHAEL F.
MuRRAY and ALEXANDER N. HaRRis. Of counsel on the
brief was MICHAEL A VALEX, of Dallas, Texas
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Short and unadorned, §101 appears
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deceptively simple on its face, yet its proper
application to computer-implemented
inventions and in various other fields of
technology has long vexed this and other

courts.
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United States Patent 15 (11} Patent Number: 5,970,479
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33, A method of exchanging obligations as between
parties, each party holding a credit record and a debit record
with an exchange institution, the credit records and debit
records for exchange of predetermined obligations, the
method comprising the steps of:

(a) creating a shadow credit record and a shadow debit
record for each stakeholder party to be held indepen-
dently by a supervisory institution from the exchange
institutions;

(b) obtaining from cach exchange institution a start-of-
day balance for each shadow credit record and shadow
debit record;

(c) for every transaction resulting in an exchange
obligation, the supervisory institution adjusting each
respective party’s shadow credit record or shadow debit
record, allowing only these transactions that do not
result in the value of the shadow debit record being less
than the value of the shadow credit record at any time,
cach said adjustment taking place in chronological
order; and

(d) at the end-of-day, the supervisory institution instruct-
ing ones of the exchange institutions to exchange
credits or debits to the credit record and debit record of
the respective parties in accordance with the adjust-
ments of the said permitted transactions, the eredits and
debits being irrevocable, time invariant obligations
placed on the exchange institutions.
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